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Vessel approaches the new IOC dock at Sept-Iles. 














Financial Highlights 


For the Year 


1970 


1969 


Net Sales and Operating Revenues. 

Operating Income before Depreciation and Depletion 

Depreciation and Depletion. 

Dividend Income. 

Interest on Long-term Debt. 

Net Income . 

Cash Flow. 

Net Income per Share. 

Dividends per Share. 


$ 203 , 442,427 

29 , 217,521 

7 , 164,743 

14 , 476,528 

2 , 978,770 

28 , 088,952 

35 , 253,695 

3.20 

1.30 


$ 175 , 988,375 

27 , 988,452 

7 , 112,517 

12 , 725,558 

3 , 317,278 

24 , 765,823 

31 , 878,340 

2.85 

1.225 


At the Year-End 
1970 1969 


Working Capital. 

Stockholders' Equity . . . 
Book Value per Share . . . 
Average Shares Outstanding 


$ 74 , 141,286 
226 , 194,327 
25.60 
8 , 769,873 


$ 63 , 663,252 
207 , 428,153 
23.71 
8 , 701,812 

































To the Stockholders of 
The Hanna Mining Company 


Hanna Earnings at New High; 
Major Expansion Under Way at 
Iron Ore Company of Canada 


For Hanna Mining, 1970 marked the ninth consecu¬ 
tive year of record earnings, with net income up 13 
percent over 1969. 

Hanna-operated pellet plants in the United States and 
Canada produced 19.5 million tons, of which 6.3 million 
tons were for sale by Hanna for its own account. Three 
of the four domestic pellet plants produced at record 
levels and the fourth was very close to its all-time 
high, set the year before. 

Nickel production totaled 25.3 million pounds, down 
3 percent from the year before because of operating 
difficulties. 

Iron Ore Company of Canada shipped 20.1 million 
tons of pellets, concentrates and natural ore, an all-time 
record for that project. 

Both iron ore and nickel benefited from price increases 
that were in effect throughout the year. A small increase 
in the price of nickel was made in November and iron 
ore prices were raised for 1971 to offset rising costs. 

The improvement in Hanna’s total dividend income 
reflects the return of the IOC dividend to the $8.6 mil¬ 
lion level, after having been reduced to $5.9 million in 
1969 because of the three-month strike there. 

The 11 percent increase in cash flow — net income plus 
depreciation — is the result of the rise in Hanna earn¬ 
ings, since 1970 depreciation charges were almost the 
same as those of the year before. 


Working capital at year-end increased by $10,478,000, 
after capital expenditures of $13,649,000, long-term debt 
reduction of $3,730,000 and dividend payments of 
$11,403,000. 

The dividend increase is a reflection of the first full 
year of quarterly payments at the regular 32 V 2 -cents- 
per-share level, established in April 1969. 

Progress was made in the Brazilian iron ore and Co¬ 
lombian nickel projects. The Brazilian project has pro¬ 
ceeded to a point where financing arrangements are un¬ 
der way. In Colombia, basic approvals were given by the 
government and pilot plant work on the nickel ore will 
commence this year. 

IOC Reorganization and Expansion 
Is of Overriding Importance 

In 1970 the event of greatest significance for the future 
of Hanna Mining was the successful conclusion of more 
than two years of negotiations leading to the unification 
of Iron Ore Company of Canada as a single corporate 
entity and approval of a major expansion of its produc¬ 
tion capability. 

Carol Pellet Company, formerly owned by the ore- 
consuming partners of IOC, was merged into IOC at 
year-end. Now Iron Ore Company of Canada is com¬ 
pletely integrated, from the mines in Quebec and Labra¬ 
dor, through the concentrating and pelletizing facilities, 
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Three blast holes are drilled simultaneously, 800 feet 
below the surface, at the Pilot Knob mine in Missouri. 

to the railroad and the large new dock at Sept-Iles on 
the Gulf of St. Lawrence. 

The expansion of IOC’s production facilities include: 

— an increase in the Carol project’s concentrating 
capacity to more than 21 million tons annually, 10 mil¬ 
lion tons of which will continue to be pelletized, and 

— the construction of a 6-million-ton-per-year plant 
to concentrate and pelletize Knob Lake ores from Schef- 
ferville, thus substantially extending the life of the re¬ 
serves in that area. 

Projected cost of the expansion is $270 million and 
arrangements for the financing have been completed. 
The program is expected to be finished by the beginning 
of 1973. 


Finally, two major sales developments provided the 
impetus behind the expansion. First, the contracts with 
IOC ore-consuming partners were extended through 
1996, with the basic purchase commitment to consist of 
16 million tons of iron ore pellets annually. In addition, 
new long-term contracts were signed for approximately 
10 million tons of concentrates a year, half to go to 
Japanese steelmakers and half to European steel com¬ 
panies. 

These sales of large tonnages of ore in Japan and 
Europe are further evidence of the break from the re¬ 
gional marketing patterns that characterized the iron 
ore industry of 10 and 20 years ago. They illustrate the 
growing movement of iron ore in intercontinental trade, 
a trend that began assuming important magnitude dur¬ 
ing the latter half of the 1960s. 
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With this in mind, and with a view toward the rapid 
growth of the European and Japanese iron ore markets, 
IOC three years ago began building a new deep water 
ore loading terminal at Sept-Iles. The new dock, which 
went into operation last year, is large enough and fast 
enough to handle the new classes of supercarriers that 
can move iron ore halfway around the world at highly 
competitive costs. A dock of similar capabilities is an 
integral part of the proposed Brazilian iron ore devel¬ 
opment. 

As world consumption of iron ore increases, Hanna is 
in a position to keep pace. Through IOC and the pro¬ 
spective Brazilian project, Hanna can serve all of the 
free world’s major steel-producing nations, adding a 
fundamental new dimension to our market diversity and 
flexibility. 

Our financial position is strong. The new projects in 
which Hanna is participating will require us to make 
large capital expenditures over the next several years. 
It is our intention to provide these funds from working 
capital. 

With domestic steel industry labor agreements expir¬ 
ing July 31, the outlook for 1971 is most uncertain. Over 
the longer term, however, the forward sales contracts 
signed in 1970 and the progress made on new projects 
add considerable strength to our position in world 
markets. 

On behalf of the directors, we express appreciation to 
the men and women of Hanna, who have made possible 
the achievements of the past and who will provide the 
key element in future growth. 


G. W. Humphrey W. A. Marting 

Chairman President 



G. W. Humphrey 



Cleveland, Ohio, March 1, 1971 


W. A. Marting 
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HANNA 

IRON ORE PRODUCTION 

EXCEEDS 

31 MILLION TONS 

Hanna-operated iron ore mines and plants in North America 
and our affiliated ventures overseas produced 31.7 million tons 
of iron ore pellets, concentrates and natural ore in 1970. Of 
this total, pellet production was 19.5 million tons, while con¬ 
centrates and standard ores accounted for 12.2 million tons. 

Hanna’s ownership portion of the total was 10.4 million 
tons. 

With the completion of the IOC expansion by 1973, and 
some further increases at two U. S. pellet facilities, produc¬ 
tion capability will approximate 43 million tons a year. Some 
26 million tons of this will be pellets and about 11 million tons 
will be Carol concentrates. The 6-million-ton balance will be 
standard ores from the Lake Superior region and the Knob 
Lake area of Quebec, the production of which will vary some¬ 
what with year-to-year demand in world markets. 

This means that Hanna will have advanced its position in 
a rapidly-growing industry and will be the world’s largest 
producer of pellets. 


High grade iron ore pellets — mil¬ 
lions of tons of them every year — 
are formed in balling drums. 
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Iron Ore/United States 


Pellet Plants Produce at High Level; 

Further Expansions, Improvements Scheduled 


While our domestic pellet plants produced more ton¬ 
nage than ever before and some improvements in effici¬ 
ency were realized, costs of labor, materials and trans¬ 
portation continued to rise sharply. 

Highlights of 1970 pellet plant operation in the United 
States were: 

- Butler, on the*Mesabi Range, produced more than 
2.6 million tons of pellets, slightly more than in 1969 and 
30 percent above its design capacity. 

— National, also on the Mesabi Range, operated for 
its first full year, shipping 2.7 million tons, nearly 20 
percent above design capacity. 

— Groveland, on Michigan’s Menominee Range, pro¬ 
duced at near-capacity levels, shipping 2 million tons, 
and 

— Pilot Knob, in Missouri, produced 975,000 tons, as 
compared with 900,000 tons in 1969, but still was below 
its rated capacity of 1 million tons. 

Now being installed at Butler, in which Hanna has a 
37 V 2 percent interest, is an additional secondary grind¬ 
ing mill to bring the plant’s concentrating section up to 
its pelletizing capacity. This will increase its output to 
2.8 million tons a year. 

Under consideration at this time are modifications of 
the Groveland flow sheet to increase output by raising 
production and improving the iron content of the pellets. 
Groveland is wholly-owned by Hanna. 

The decline in sales of standard ores continued — to 
1.1 million tons from 1.8 million tons in 1969 — a trend 
that has been occurring for several years as pellet pro¬ 
duction has increased. 

A key factor affecting American business as a whole 
this year is steel industry labor negotiations, with cur¬ 
rent contracts expiring July 31. Industry observers view 
with grave concern any settlement that would further 
handicap American industry’s competitive position in 
world markets. 


Massive size of iron ore pellet plants is illustrated by the 
discharge end of the kiln of the Butler plant in Minnesota. 
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Iron Ore/Canada 


IOC Ships Record Tonnages; 
Large Expansion Under Way 


Of the 20.1 million tons shipped by IOC in 1970, 10.5 
million tons were Carol pellets, 2 million tons were 
Carol concentrates, and 7.6 million tons were Knob Lake 
direct-shipping ores. By comparison, IOC shipped 16.5 
million tons in 1968, the previous record year. In 1969, 
shipments totaled 12.7 million tons because of a three- 
month strike during the heart of the shipping season. 

The new ore loading dock at Sept-Iles, completed 
early in the year, performed well. The largest ship of 
the year received a cargo of 122,000 tons. 

Work began late in the year on the various elements 
of the IOC expansion program — 

The Quebec North Shore 8r Labrador railroad moves ore 
for IOC and other mining companies. Here a trainload of 


— 10 million tons of additional concentrating ca¬ 
pacity at Carol, 

— 6-million-ton-per-year plant at Sept-Iles to con¬ 
centrate and pelletize natural ore from the deposits at 
Schefferville, at the north end, 

—expansion of the Sept-Iles terminal, including ad¬ 
ditional stockpile areas, added reclaiming capacity and 
a third car-dumper. 

When the expansion is completed, nearly $1 billion 
will have been invested in IOC over the past 20 years 
and Carol will be the largest plant of its kind in the 

wor ^‘ (continued) 

IOC pellets, southbound for Sept-Iles, passes a train of 
empty concentrate cars headed north. 
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The new IOC dock loads larger cargoes as larger ocean 
vessels come into service. This ship received a 122,000- 
ton cargo for Japan while a smaller vessel was being 
loaded at the old dock (upper left). 


Iron Ore/Canada (continued) 

The Sept-Iles pellet plant resulted from a major re¬ 
search effort to find a feasible way to utilize the large 
reserves of lower grade natural ore in the Knob Lake 
deposits at Schefferville, where mining facilities already 
are in place and a community for employees is estab¬ 
lished. Otherwise, the Schefferville deposits, the first to 
be developed when IOC began operations in 1954, would 
have been mined out within a few years. 

The Knob Lake pellets will rank in quality with those 
produced at Carol. They will contain about 65 percent 
iron and 5 percent silica, an ideal ratio for blast furnace 
feed. The Knob Lake pellets will be produced from non¬ 
magnetic ore containing about 50 percent iron, as com¬ 
pared with the 38 percent iron content of the Carol Lake 
deposits and the 20 to 22 percent found in the crude 
taconite of Minnesota. In other words, a ton of Knob 


Lake pellets will require only about 1V3 tons of crude 
material, as compared to about two tons at Carol and 
three tons on the Mesabi Range. 

After the merger of the Carol Pellet Company into 
IOC, Hanna’s interest in IOC became 26.37 percent, a 
fractional reduction from our prior 26.85 percent. 

With outside financing for the IOC expansion com¬ 
pleted, Hanna’s share of the amount to be provided by 
the IOC partners is $19 million, which will be taken from 
our working capital. 

At year-end, Hanna’s investment in IOC was carried 
at $40 million. In 1970, on a stock interest of $37.7 mil¬ 
lion, Hanna received dividends of $8.6 million, which 
was $2.3 million less than Hanna’s portion of IOC earn¬ 
ings for the year. At the end of the year, the Hanna por¬ 
tion of IOC’s net worth was $57.8 million. 
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Tapping the ferrosilicon furnace 
at the nickel smelter in Oregon. 


Nickel 

Nickel Demand 
Continues Strong 

Production at the smelter at Riddle, Oregon, totaled 
25,349,000 pounds of nickel and shipments were 25,792,- 
000 pounds. The latter amount compares to 26,172,000 
pounds in 1969. 

The lower production in 1970 was caused by operat¬ 
ing difficulties which have been corrected and we are 
projecting an increase of about 5 percent in the smelter’s 
output this year. 

The critical nickel shortage, caused by the strike 
against major Canadian producers in the latter part of 
1969, continued through much of 1970, with more nor¬ 
mal market conditions returning by year-end. 

Hanna ferronickel, containing almost equal parts of 
nickel and iron, is used in the production of stainless 
and other nickel-bearing alloy steels. 


Overseas Operations 

Progress Made 
in Iron Ore, Nickel 

After several years of planning, progress was made on 
the large iron ore project in Brazil. In Colombia the nec¬ 
essary approvals were obtained to proceed with pilot 
plant testing of a process to recover nickel from the 
Cerro Matoso deposit. 

Brazil, Iron Ore — Basic approvals were given the 
Mineracoes Brasileiras Reunidas project by Brazilian 
authorities, sales contracts to support a 10 million-ton- 
per-year project were secured and agreement to merge 
the iron ore reserves was signed. These actions are sub¬ 
ject to completion of financing. 

After the merger of properties is completed, MBR will 
own the iron ore reserves of St. John d’el Rey Mining 
Company, Limited, controlled by Hanna, and those of 
Companhia Auxiliar de Empresas de Mineracao. This 
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The Alcominas aluminum plant in 
Brazil began production on sched¬ 
ule in 1970. 


Brazilian company with extensive experience in iron 
and manganese ore mining, is headed by Augusto T. A. 
Antunes. On completion, St. John d’el Rey will have a 49 
percent interest in MBR, with subsidiaries of CAEMI 
holding the balance. 

The sales agreements call for shipments to six Japan¬ 
ese steel companies at the rate of 7 million tons per year 
for a period of 15 years. Most of the 3-million-ton bal¬ 
ance has been bought by steel producers in Europe and 
Argentina under long-term contracts. 

Included in the MBR project is construction of a deep 
water iron ore loading terminal on Sepetiba Bay, cap¬ 
able of handling 250,000-ton ore carriers. Arrangements 
for financing the project are under way. 

In 1970, St. John d’el Rey shipped 624,000 tons of high 
grade natural ore, slightly less than in 1969, from its 
properties near Belo Horizonte in the State of Minas 
Gerais. 

Copies of the St. John annual report are available to 
Hanna stockholders on request. 

Colombia, Nickel — Pilot plant work will proceed this 
year to verify the process proposed for the recovery of 
nickel from the Cerro Matoso ore body, located in the 
State of Cordoba, about 250 miles northwest of Bogota. 
In 1970, agreements were reached with the Colombian 
government, which, through a development agency, will 
hold a one-third interest in the prospective nickel mining 
and smelting project. The balance will be held by Com- 
panhia de Niquel Colombiano S.A., a subsidiary of Han¬ 
na Mining and Standard Oil of California. The agree¬ 
ments are subject to the securing of financing. 


Brazil, Aluminum - The Alcominas project was com¬ 
pleted ahead of schedule and below cost estimates, and 
quickly reached capacity operation of 25,000 metric 
tons a year. Located in Minas Gerais, this is an integrated 
aluminum plant providing high quality ingot to Brazilian 
manufacturers. 

Hanna has 23.5 percent ownership in this $46 million 
project, the balance being held by Aluminum Company 
of America and Brazilian interests. 

Australia, Iron Ore — Nearly 660,000 tons of iron ore 
were shipped to Japan from the Koolanooka property in 
Western Australia. This is the level of production called 
for under the current contract, which continues through 
1974. Hanna has a 25 percent interest in this project. 

Brazil, Petrochemicals — In October Hanna agreed to 
acquire a 15 percent interest in Uniao de Industrias 
Petroquimicas S. A., a Brazilian holding company with 
varying ownership interests in six petrochemical plants 
in Brazil. One plant is already producing caustic soda 
and five are under construction. The products of these 
plants will be distributed in the Brazilian market, which 
shows a good growth potential. 

Guatemala, Nickel — Negotiations with the Guate¬ 
malan government resumed late in the year and in Feb¬ 
ruary 1971 an agreement was signed, providing the 
framework for development of the nickel project of Ex- 
ploraciones y Explotaciones Mineras Izabal, S. A. Hanna 
has a 20 percent interest in this company, with the In¬ 
ternational Nickel Company of Canada, Limited, own¬ 
ing 80 percent. The agreement provides for progressive 
stages of ownership in the project by the Guatemalan 
government, up to 30 percent. It also permits steps to 
be taken toward the securing of financing. 
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Research and Exploration 


Trucks of 100-tons capacity move 
crude taconite from the mine to 
the coarse crusher. The tires are 
eight feet in diameter . 


Design for Pellet Expansion Proceeds; 
Non-Ferrous Prospecting Emphasized 


The major research effort of 1970 was related to the 
expansion of Iron Ore Company of Canada. 

Detail work went forward on the design specifications 
for the Knob Lake pellet plant at Sept-Iles. As part of 
this program, extensive work was carried out at the Hib- 
bing and Schefferville laboratories and at the Cooley, 
Minnesota, pilot plant. 

In connection with the 10-million-ton-per-year expan¬ 
sion of the Carol concentrator, the largest semi-auto¬ 
genous dry grinding mills in the world —34V2 feet in 
diameter — have been ordered. Two of these mills will 
grind the same amount of material as the eight existing 
22-foot mills at Carol. 

Improvement of pellet quality was the aim of basic 
studies of the performance of pellets in customers’ fur¬ 
naces, a program that will continue this year. 

Studies of the Groveland flow sheet were completed. 
These established the possibility of increasing the re¬ 
covery of iron units, which would increase the plant’s 
output. 

Research continued on the recovery of nickel from 
lateritic ores, along with work on low grade ores at 
Riddle, Oregon, and other western deposits. 

Pilot plant work was carried out on the recovery of 
iron, base metals and elemental sulphur from sulphide 
ores. These studies tested the critical parts of the proc¬ 
ess on an individual basis. The results verified earlier 
laboratory findings. 

Additional studies of the Pilot Knob ore were aimed 
at increasing the grinding capacity of the existing mill. 
Work was concentrated on the fine crushing of inter¬ 
mediate sizes of ore and the results were promising. 

Exploration-Hanna geological teams worked through¬ 
out the western hemisphere, the South Pacific, Australia 
and Tasmania, examining non-ferrous prospects, pri¬ 
marily copper, nickel and cobalt. 

At the Blackbird cobalt-copper property in Idaho, the 
drilling program was completed, further increasing the 
reserves, and detailed engineering estimates of the cost 


of a refinery were completed. Additional work will be 
required before the feasibility of a commercial develop¬ 
ment can be established. 

Hamilton Brothers Oil Company, with which Hanna 
has been affiliated in oil and gas exploration since 1968, 
drilled two of the 10 tracts leased in 1969 on Alaska’s 
North Slope. 

Late in 1970, Hamilton Brothers joined groups which 
were successful in bidding for oil leases on seven tracts 
in the Louisiana offshore sale. Several wells will be 
drilled on these tracts immediately. 


Marine Services 

Grain Shipments Rise; 

Ore, Coal Tonnages Hold 

Hanna-operated vessels on the Great Lakes and in the 
St. Lawrence Seaway moved 7.4 million tons of iron ore 
in 1970, the same amount as in 1969. However, grain 
shipments rose by 70 percent to 44 million bushels, from 
the 26 million bushels handled the previous year. 

The coal loading docks managed by Hanna at San¬ 
dusky and Ashtabula, on Lake Erie, handled 10.5 million 
tons, as compared to 10.3 million in 1969. The ore un¬ 
loading docks at Cleveland and Philadelphia handled 
9.3 million tons, compared to 9.7 million tons in 1969. 

The ocean marine division, which provides world¬ 
wide ship-chartering service, increased its volume of 
business during the year. The upward trend in world 
shipping rates helped bring improved operations to this 
area of our business. 

The movement and handling of these bulk commodi¬ 
ties constitute an important service to Hanna customers. 
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THE HANNA MINING COMPANY 
AND CONSOLIDATED SUBSIDIARIES 


Statement of Consolidated Income 


INCOME 

Net sales and operating revenues 
Dividends: 

Iron Ore Company of Canada 
National Steel Corporation . 

Other . 

Interest . 

Sundry. 


Year Ended 
1970 


$203,442,427 

8,591,467 

2,750,000 

3,135,061 

3,954,538 

1,004,262 

222,877,755 


COSTS AND EXPENSES 

Cost of goods sold and operating expenses. 167,298,601 

Selling, general, and administrative expenses. 6,926,305 

Depreciation and depletion—Note A. 7,164,743 

Interest on long-term debt—Note A. 2,978,770 

Income taxes—Note B. 10,420,384 

194,788,803 

NET INCOME. $ 28,088,952 

NET INCOME PER SHARE. $3.20 


See notes to financial statements. 


December 31 
1969 


$175,988,375 

5,928,112 

2,750,000 

4,047,446 

2,281,422 

952,418 

191,947,773 


141,313,592 
6,686,331 
7,112,517 
3,317,278 
8,752,232 
167,181,950 
$ 24,765,823 
$2.85 
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THE HANNA MINING COMPANY 
AND CONSOLIDATED SUBSIDIARIES 


Statement of Consolidated Source and 
Application of Funds 


SOURCEOF FUNDS 

Net income for the year. 

Depreciation and depletion—Note A ... . 
Deferred federal income taxes—Note B . . . 

Proceeds from shares sold under stock options 
Other. 


_ Year Ended 

1970 

$ 28,088,952 
7,164,743 
1,061,417 
36,315,112 
2,079,982 
1,505,566 
39,900,660 


APPLICATION OF FUNDS 

Expenditures for property, plant, and equipment. 3,090,742 

Expenditures for interests in associated and other companies. . 10,558,643 

Cash dividends. 11,402,760 

Reduction of long-term debt. 3,730,300 

Other. 640,181 

29,422,626 

Increase in working capital. 10,478,034 

Working capital beginning of year. 63,663,252 

Working capital end of year. $ 74,141,286 


DETAIL OF INCREASE IN WORKING CAPITAL 


Cash and short-term securities. $ 15,888,298 

Receivables. (11,260,936) 

Inventories. 7,469,219 

Current liabilities . (1,618,547 ) 

Total. $ 10,478,034 


See notes to financial statements. 


December 31 
1969 

$ 24,765,823 
7,112,517 
1,341,757 
33,220,097 
1,348,051 
1,438,593 
36,006,741 


2,405,737 
8,474,414 
10,657,970 
6,992,400 
182,908 
28,713,429 
7,293,312 
56,369,940 
$ 63,663,252 


$ (4,949,968) 

11,047,369 
(2,761,551) 
3,957,462 
$ 7,293,312 


17 















































THE HANNA MINING COMPANY 
AND CONSOLIDATED SUBSIDIARIES 


Consolidated Balance Sheets 


ASSETS 


December 31 



1970 

1969 

CURRENT ASSETS 

Cash. 

$ 5,867,611 

$ 5,395,106 

Short-term securities—at cost and accrued interest. 

46,534,885 

31,119,092 

Trade and sundry receivables. 

23,140,662 

34,401,598 

Inventories—at lower of average cost or market: 

Iron ore. 

23,973,609 

17,641,679 

Nickel. 

1,295,310 

1,517,066 

Supplies. 

5,268,889 

3,909,844 


30,537,808 

23,068,589 

TOTAL CURRENT ASSETS. 

106,080,966 

93,984,385 

PROPERTY, PLANT, AND EQUIPMENT 

Mineral lands and leases. 

1,728,222 

1,895,906 

Plants and equipment . 

88,068,496 

89,647,128 

Vessels. 

2,902,019 

3,711,853 


92,698,737 

95,254,887 

Less allowances for depreciation, depletion, and amortization . 

55,756,643 

55,273,356 

TOTAL PROPERTY, PLANT, AND EQUIPMENT . . . 

36,942,094 

39,981,531 

OTHER ASSETS 

Working assets—Interests in associated companies: 

Iron Ore Company of Canada—Note C. 

40,037,363 

40,037,363 

Unconsolidated subsidiaries—Note D. 

23,518,691 

19,704,433 

Others—at cost. 

12,022,382 

11,319,067 

Interests in other companies: 

National Steel Corporation—at cost—market 

price $47,200,000 ($45,400,000 in 1969) . 

63,316,182 

63,316,182 

Others—at cost. 

11,795,981 

8,295,041 

Sundry assets and deferred charges. 

6,447,552 

6,282,558 

TOTAL OTHER ASSETS. 

157,138,151 

148,954,644 


$300,161,211 

$282,920,560 
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LIABILITIES AND STOCKHOLDERS' EQUITY 

CURRENT LIABILITIES 

Trade and sundry payables. 

Accrued expenses. 

Federal income taxes. 

TOTAL CURRENT LIABILITIES 


December 31 


1970 

$ 14,257,247 
9,716,188 
7,966,245 
31,939,680 


1969 


$ 11,611,970 
10,164,164 
8,544,999 
30,321,133 


LONG-TERM DEBT 

4%% Sinking Fund Debentures—payable 
$2,000,000 annually—Note E . . . 


40,000,000 


42,000,000 


Less debentures held in treasury. . 

TOTAL LONG-TERM DEBT 


9,139,500 7,409,200 

30,860,500 34,590,800 


RESERVES 

Prior years' federal income taxes. . . 
Deferred federal income taxes—Note B 

Other. 

TOTAL RESERVES .... 


4,150,641 

4,501,100 

2,514,963 

11,166,704 


4,856,137 

3,439,683 

2,284,654 

10,580,474 


STOCKHOLDERS' EQUITY 

Common Stock, par value $1 a share—Note F: 
Authorized 9,000,000 shares 
Issued 8,871,050 shares (8,783,250 in 1969) 

Capital surplus. 

Retained earnings—Note E. 

Cost of treasury stock (36,500 shares) .... 
TOTAL STOCKHOLDERS' EQUITY . . 


See notes to financial statements. 


8,871,050 
21,337,531 
196,538,709 
(552,963 ) 
226,194,327 
$300,161,211 


8,783,250 
19,345,349 
179,852,517 
(552,963 ) 
207,428,153 
$282,920,560 
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THE HANNA MINING COMPANY 
AND CONSOLIDATED SUBSIDIARIES 


Statement of Consolidated 
Stockholders' Equity 



Common 

Stock 

Capital 

Surplus 

Retained 

Earnings 

Treasury 

Stock 

Total 

Stockholders' 

Equity 

Balance January 1, 1969 .... 
Net income for 1969 .... 

$8,724,750 

$18,055,798 

$165,744,664 

24,765,823 

$(552,963) 

$191,972,249 

24,765,823 

Cash dividends—$1.225 a share 



(10,657,970) 


(10,657,970) 

Proceeds from 58,500 shares 
sold under stock options . . 

58,500 

1,289,551 



1,348,051 

Balance December 31, 1969 . . . 
Net income for 1970 .... 

8,783,250 

19,345,349 

179,852,517 

28,088,952 

(552,963) 

207,428,153 
28,088,952 

Cash dividends—$1.30 a share. 



(11,402,760) 


(11,402,760) 

Proceeds from 87,800 shares 
sold under stock options . . 

87,800 

1,992,182 



2,079,982 

Balance December 31, 1970 . . . 

$8,871,050 

$21,337,531 

$196,538,709 

$(552,963) 

$226,194,327 


See notes to financial statements. 


Notes to Financial Statements 


Note A — Depreciation, Depletion, and Interest 

Property, plant, and equipment are stated on the basis 
of cost. Provisions for depreciation and depletion have 
been computed principally on the unit of production 
and straight line methods. 

The Company, through its ownership interest, is en¬ 
titled to its proportionate share of the production of 
certain associated mining companies at cost. The Com¬ 
pany's proportionate share of depreciation (1970— 
$2,415,576; 1969—$2,373,429) and interest on long¬ 
term debt (1970—$1,442,645; 1969—$1,527,643) has 
been so classified in the statement of income and the 
remaining costs are included in cost of goods sold and 
operating expenses. 


Note B—Income Taxes 

The provision for income taxes payable to federal, for¬ 
eign, and state governments includes $1,061,417 in 
1970 and $1,341,757 in 1969 of federal taxes deferred 
to future periods principally because depreciation re¬ 
ported for financial statement purposes is less than 
accelerated depreciation claimed for tax purposes. 

Note C—lron Ore Company of Canada 

As the result of a reorganization on December 31,1970, 
the Company will receive additional common shares of 
Iron Ore Company of Canada for its interest in Carol 
Pellet Company; accordingly, in the balance sheets the 
interests (at cost) in Carol Pellet Company ($6,191,218) 
and Iron Ore Company of Canada ($33,846,145) have 
been combined. 
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Notes to Financial Statements (continued) 


Note D—Subsidiary Companies 

Subsidiary companies are either consolidated in the 
financial statements or the interests therein are carried 
at cost less reductions for operations since dates of ac¬ 
quisition or incorporation. 

Note E—Sinking Fund Debentures 

The Indenture, relating to the 4%% debentures, contains 
limitations relative to cash dividends and other stock 
payments. Approximately $94,438,000 of the retained 
earnings, at December 31, 1970, was free of such 
limitations. 

Note F— Stock Options 

At December 31, 1970, no stock options were out¬ 
standing ; however, there were 109,940 common shares 
reserved for future options. Options granted at market 
price to certain key employees in prior years were 
exercised as follows: 1970—87,800 shares at $23.69 
per share; 1969—58,500 shares at an average price of 
$23.04 per share. 

Note G—Contingent Liabilities and Commitments 

Under certain conditions, the Company might be re¬ 
quired to make payments on long-term obligations of 


Accountants' Report 

Board of Directors 

The Hanna Mining Company 

Cleveland, Ohio 

We have examined the consolidated financial state¬ 
ments of The Hanna Mining Company and consolidated 
subsidiaries for the years ended December 31, 1970 
and 1969. Our examinations were made in accordance 
with generally accepted auditing standards and accord¬ 
ingly included such tests of the accounting records and 
such other auditing procedures as we considered neces¬ 
sary in the circumstances. 

In our opinion, the accompanying balance sheets and 
statements of income, stockholders' equity, and source 
and application of funds present fairly the consolidated 


certain associated mining companies, in proportion to 
the Company's interests in such companies. At Decem¬ 
ber 31, 1970, the Company was contingently liable 
under such arrangements in the amount of approxi¬ 
mately $40,000,000. 

In connection with a major expansion of the produc¬ 
tion capability of Iron Ore Company of Canada, the 
Company has agreed to purchase during 1971 addi¬ 
tional common shares and subordinated debentures of 
that company amounting to approximately $19,000,000. 

The Company has guaranteed indebtedness, in the 
amount of approximately $3,300,000 at December 31, 
1970, incurred by certain key employees, to purchase 
common shares under stock options. 

Note H—Pensions 

The Company and its subsidiaries have various pension 
plans covering substantially all of their employees. Total 
pension expense which was $2,185,000 in 1970 and 
$1,857,000 in 1969 includes, as to certain of the plans, 
amortization of prior service cost over appropriate 
periods. The Company's policy is to fund pension cost 
accrued. The pension funds and balance sheet accruals 
exceed the estimated value of the vested benefits for 
all plans. 


financial position of The Hanna Mining Company and 
consolidated subsidiaries at December 31, 1970 and 
1969, and the consolidated results of their operations, 
changes in stockholders' equity, and source and appli¬ 
cation of funds for the years then ended, in conformity 
with generally accepted accounting principles applied 
on a consistent basis. 


Cleveland, Ohio 
February 24, 1971 
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THE HANNA MINING COMPANY 
AND CONSOLIDATED SUBSIDIARIES 


Ten Year Financial Comparison 


INCOME 

Net Sales and Operating Revenues . . . 
Operating Income before Depreciation, 
Depletion, and Amortization .... 
Depreciation, Depletion, and Amortization 

Dividend Income. 

Income Taxes. 

Net Income. 

Net Income Per Share (A). 

Cash Dividends. 

Dividends Per Share (A). 


BALANCE SHEET 

Working Capital. 

Property, Plant, and Equipment 

Other Assets. 

Long-Term Debt . 

Total Invested Capital . . . . 

Less Reserves. 

Total Stockholders' Equity . . 
Shares Outstanding (A) . . . 
Book Value Per Share (A) . . 


1970 

$203,442,000 

$ 29,218,000 
$ 7,165,000 

$ 14,477,000 
$ 10,420,000 
$ 28,089,000 
$3.20 
$ 11,403,000 
$ 1.30 


$ 74,141,000 
36,942,000 
157,138,000 
(30,860,000) 
$237,361,000 
11,167,000 
$226,194,000 
8,834,550 
$ 25.60 


1969 

175,988,000 

27,988,000 

7,113,000 

12,726,000 

8,752,000 

24,766,000 

2.85 

10,658,000 

1.225 


63,663,000 
39,982,000 
148,955,000 
(34,591,000) 
218,009,000 
10,581,000 
207,428,000 
8,746,750 
23.71 


1968 

153,104,000 

17,069,000 

5,943,000 

14,972,000 

1,945,000 

23,030,000 

2.65 

8,684,000 

1.00 


56,370,000 

42,669,000 

143,352,000 

(41,583,000) 

200,808,000 

8,836,000 

191,972,000 

8,688,250 

22.10 


(A) Adjusted for 2-for-1 stock split in April, 1969, and 3-for-1 stock split in May, 1964. 
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1967 

1966 

1965 

1964 

1963 

1962 

1961 

143,036,000 

143,707,000 

148,193,000 

135,586,000 

124,594,000 

100,818,000 

90,236,000 

18,246,000 

17,903,000 

16,427,000 

14,945,000 

13,728,000 

11,087,000 

12,656,000 

5,560,000 

4,717,000 

5,078,000 

5,481,000 

6,437,000 

4,200,000 

3,216,000 

12,847,000 

11,086,000 

8,960,000 

7,757,000 

8,154,000 

7,380,000 

4,281,000 

3,800,000 

5,467,000 

5,563,000 

4,986,000 

4,366,000 

4,501,000 

4,911,000 

21,133,000 

18,501,000 

16,460,000 

14,057,000 

12,353,000 

11,107,000 

9,868,000 

2.44 

2.15 

1.92 

1.64 

1.44 

1.30 

1.15 

6,682,000 

4,722,000 

4,281,000 

4,063,000 

2,993,000 

2,856,000 

2,288,000 

.77 

.55 

.50 

.47 

.35 

.33 

.27 


49,359,000 

43,790,000 

135,358,000 
(44,000,000) 

53,000,000 

33,214,000 

127,503,000 
(46,000,000) 

51,850,000 

29,280,000 

120,238,000 
(48,000,000) 

51,031,000 

29,047,000 

61,118,000 

—0— 

39,136,000 
26,976,000 
63,709,000 

28,598,000 

29,048,000 

60,502,000 

35,431,000 
18,507,000 
54,411,000 

184,507,000 

167,717,000 

153,368,000 

141,196,000 

129,821,000 

118,148,000 

108,349,000 

7,408,000 

6,152,000 

6,095,000 

6,230,000 

4,939,000 

3,039,000 

2,551,000 

177,099,000 

161,565,000 

147,273,000 

134,966,000 

124,882,000 

115,109,000 

105,798,000 

8,657,750 

8,597,950 

8,566,590 

8,556,290 

8,550,690 

8,550,690 

8,580,990 

20.46 

18.79 

17.19 

15.77 

14.60 

13.46 

12.33 
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Hanna Mining Properties, Affiliates and Operations 


Iron Ore/United States 

Wholly Owned 
Groveland Mine 

Open pit mine, concentrator and pellet plant; Michigan 

West Hill Mine 
Open pit mine; Minnesota 

Partially Owned 

Butler Taconite Project (37.5%) 

Open pit mine, concentrator and pellet plant; Minnesota 

Hanna Ore Mining Company (15%) 

Pierce Mine; Minnesota 

National Steel Pellet Project (15%) 

Open pit mine, concentrator and pellet plant; Minnesota 

Pilot Knob Pellet Company (50%) 

Underground mine, concentrator and pellet plant; Missouri 

Lauretta Manganiferous Mine Project (40%) 

Open pit mine; Minnesota 


Iron Ore/Canada 

Partially Owned 

Iron Ore Company of Canada (26.37%) 

Open pit mines at Schefferville, open pit mines, concentrator 
and pellet plant at Labrador City, Quebec North Shore & 
Labrador railroad, loading terminal at Sept-lles; Quebec 
and Labrador 

Hollinger North Shore Exploration Co., Limited (40%) 
Quebec concessions 

Labrador Mining and Exploration Co., Limited (22.3%) 
Labrador concessions 

Managing Agents 

National Steel Corporation of Canada, Limited 
Open pit mine, concentrator and pellet plant; Ontario 


Ore Sales Division 
Cleveland, Ohio 


Transfer Agents: 

The National City Bank of Cleveland, Cleveland, 0. 
Bankers Trust Company, New York, New York 

Registrars: 

Union Commerce Bank, Cleveland, Ohio 

The Chase Manhattan Bank, New York, New York 
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Nickel Operations 

Wholly Owned 

Nickel Mountain Mine and Hanna Smelter 
Open pit mine and nickel smelter; Oregon 

Overseas Operations 

Partially Owned Iron Ore 

St. John d'el Rey Mining Company, Limited (51.8%) 
Open pit mines and properties; Brazil 

Geraldton Joint Venture (25%) 

Open pit mines; Western Australia 

Partially Owned Aluminum 

Companhia Mineira de Aluminio (23.5%) 

Open pit bauxite mine, alumina refining plant and 
aluminum smelter; Brazil 

Ore Sales Agent 
London, England 


Marine Operations 

Domestic 

Operators of Ore Unloading and Coal Loading Docks 
Cleveland, Ashtabula and Sandusky, Ohio, and 
Philadelphia, Pennsylvania 

One Wholly Owned and One Partially Owned 
(33%%) Lake Vessel 

Operators of Lake Vessels Owned by 
National Steel Corporation 

Seaway 

Partial Ownership in Four Vessels Operating 
in St. Lawrence Seaway 

Ocean 

Two Wholly Owned Bulk Cargo Vessels 

Chartering and Shipping Agency 
New York, N. Y. 

Partially Owned Ore and Coal Unloading Dock (25%) 
Rotterdam, Holland 
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The Hanna Mining Company, 100 Erieview Plaza, Cleveland, Ohio 44114 

















